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technology, which leverage our technological strengths and 
engineering capabilities. We believe these investments will 
fuel TSMC’s future growth and maximize our shareholder 
value.

In order to serve investors and the investment community, 
TSMC has established a highly effective communication 
system to disseminate information. Each quarter, our CEO 
and CFO jointly hold a face-to-face earnings conference 
and audio conference call to report and discuss company 
performance with investors worldwide. Starting from July 
2012, TSMC further combines the earnings conference 
and conference call to allow broader participation to the 
live event. Replays and transcripts of these conferences are 
then made available on the company website for investors’ 
reference. Each year, our Investor Relations team holds 
hundreds of investor and analyst meetings and conference 
calls, and actively participates in broker-sponsored investor 
conferences and non-deal roadshows, extending our reach 
in Asia, Europe and North America. In 2012, more than 
280 such meetings and conference calls were held with 
investors worldwide. All these efforts are focused on serving 
worldwide investors with accurate, timely, and transparent 
information and financial data regarding TSMC business 
strategy, operations and performance. In addition, E-mail 
updates covering all business activities and key events are 
regularly sent to thousands of members of the investment 
community. Information regarding TSMC’s business 
fundamentals, analysts’ recommendation summary, credit 
ratings, and important filings with regulatory authorities is 
posted on TSMC’s corporate website in a timely manner.

In order to increase shareholders’ value, TSMC has set 
clear strategic financial objectives. These strategic financial 
objectives include: (1) average return on equity (ROE) across 
cycle greater or equal to 20%; (2) 10% profit before tax 
(PBT) compounded annual growth rate (CAGR) from 2010 
to 2015. These financial objectives can help investors better 
understand TSMC’s long-term investment value, while our 
financial track record gives investors higher confidence in 
TSMC’s capability to achieve these financial objectives. For 
example, during 2002 to 2012, TSMC’s averaged ROE was 
23% and CAGR for profit before tax was 15%, both of 
which met our long-term financial objectives. Supported 
by solid financial performances, TSMC’s share performance 
including cash dividends increased 33% during 2012, and 
significantly outperformed the Taiwan Stock Exchange 
Capitalization Weighted Stock Index (TAIEX) performance 
of 9% over the same period. TSMC’s American Depository 
Receipt performance including cash dividends increased 
38%, significantly outperformed the Philadelphia Stock 
Exchange Semiconductor Index (SOX) performance of 5%. 
Since the Company went IPO in 1994, TSMC’s market 
capitalization has grown steadily. As of December 31, 
2012, TSMC’s market capitalization reached above NT$2.5 
trillion, or US$86 billion.

Starting from 2004, TSMC has distributed cash dividends 
each year to our shareholders. From 2004 to 2012, TSMC 
has already paid out more than NT$580 billion, or US$18 
billion, in cash dividends. Moreover, TSMC commits to 
our shareholders that our dividend policy is one that will 
maintain or steadily increase dividend per share (DPS) every 
year.

Annual investors surveys conducted by media have 
recognized the transparency of TSMC’s disclosure policies, 
corporate governance commitment, and equitable 
treatment of shareholders. Furthermore, in 2012, TSMC 
continued to receive various awards from globally noted 
institutions such as Institutional Investor  and IR Magazine. 
Regarding total awards and recognition in 2012, please 
refer to “2012 Awards and Recognitions” in page 5.

2.6 Financial Highlights
For 2011 earning distribution, TSMC paid dividends of 
NT$3.0 in cash per common share in 2012.

Based on increases on previous expansion, the purchase 
of production equipment and research and development 
expenditures, TSMC is entitled to tax incentives, such as tax 
exemption and investment tax credits in 2012 as follows:

Law/Statute Item
Thousands of 

NT$

Article 9 of the Statute for 
Upgrading Industries

5-year tax exemption 9,830,280

Article 6 of the Statute for 
Upgrading Industries

Purchase of machinery 
and equipment 

5,586,677

Article 6 of the Statute for 
Upgrading Industries

R&D and personnel 
training expenditures

1,173,249

Article 10 of the Statute for 
Industrial Innovation

R&D expenditures 2,828,300
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Assets and Capitalization – Year End

2008 2009 2010 2011 2012
Total Assets Weighted Average Diluted Shares Outstanding
Stockholders’ Equity Diluted Earnings per Share

NT$ in billions except EPS

480
559

499
595

579
719 774

632 726
955

26
3.81

26
3.44

26
6.23

26
5.18

26
6.41

Dividends Distribution

2008 2009 2010 2011 2012
Stock Dividends (including distribution of profits and capitalization of capital surplus)
Cash Dividends

3.00 3.00 3.00 3.00

Unit: NT$

3.00
0.05

Market Capitalization – Year End

2008 2009 2010 2011 2012

1,719 1,868 1,978 2,531

Unit: NT$ in billions

1,179

Revenue and Net Income

2008 2009 2010 2011 2012

Revenue Net Income (shareholders of the parent)

100 89 162 134 166
333 296 420 427 506

Unit: NT$ in billions

Income before Tax and Income Tax Expense

2008 2009 2010 2011 2012

Income before Taxes Income Tax Expense

11 6 8 11 16
111 95 170 145 182

Unit: NT$ in billions

Capital and R&D Expenditures 

2008 2009 2010 2011 2012

Capital Expenditures R&D Expenditures

21 22 30 34 40
59 88 187 214 246

Unit: NT$ in billions




